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Hado Chartere

AUDITORS’ REPORT TO THE TRUSTEES
or
SMALL EFFORTS TRUST

We have audited the annexed statement of financial position of SMALL EFFORTS TRUST (“the
trust”) as at June 30, 2022 and the related statement of income and cxpendirurc account, together with Fhv
notes forming part thereof, for the year then ended and-we state that we have obtained all the int"()rmﬂ.mm
and explanations which, to the best of our knowledge and belief, were necessary for the purposes ot our
audit.

[t is the responsibility of the I'nrn's management to eatablish and maintain a system ol mternal controly
and prepare and present the above said statements in conformity with the approved accounting standircls
and the legal requirements applicable on medium-sized entities, Our responsibiliry 15 [0 eXpress an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit o obtain reasonable assurance about whether the
above said statements are free of any material misstatement. \n audit includes examining, on i tes! Diasts,
evidence supporting the amounts and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating the
overall presentation of the above said statements. We believe that our audit provides a reasonable basis
tor our opinion and, atter due vertticaton, we state that: .

a) in our opinion:

i the statement of financial position, income and expenditure account together with the notes
thereon have been drawn up in agreement with the books of account and are turther i accordance
~ with accounting policies consistently apphed;
ii. the expenditure incurred during the year was for the purpose of the Entin's businesstand
ii. the business conducted, investments made and the expenditure ncurred durmg the year were
accordance with the objects of the Enurty:

b) in our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, income and expenditure account together with the notes forming part
thereof conform with approved accounting standards as applicable i Pakistan in the Manner so
required and respectively give a true and fair view of the state of the Entity's affairs as at June 30, 2022
and of the income for the vear then ended: and

¢) in our opinion "no zakat was deductible at source under the Zakatand Ushr Ordinance, 1980 (NVI
of 1980)".

m lee Lo
IM&CO. %

i

Date: 28-10-2022° Charte dAccountant S”’
Place: Islamabad. (HAFIZ ASIM KHURSHID, ACA)
\

Head Office:
O House 121, Railway Chaklala Scheme 1, Chaklala, Rawalpindi @ 051-8434506 []0307-5589033

Branch Office: & asim.khurshid@hafizassociates.com

O United Law Chambers Office # 2, 2nd Floor, 1 Info@hafizassociates.com

2/3, Risala Bazaar, 38 Lake Road, Old Anar Kali Lahore @ www.hafizassociates.com
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SMALL EFFORTS TRUST
/STATEMENT OF FINANCIAL POSITION
| AS AT JUNE 30,2022

/
!

.
!

/ ASSETS

’, NON-CURRENT ASSETS
|

Property and equipment
Intangibles

CURRENT ASSETS

Advances and other receivables
Cash and bank balances

FUNDS AND LIABILITIES

FUNDS

Restricted funds

NON - CURRENT LIABILITIES
Deferred capital grant

CURRENT LIABILITIES

Accrued and other liabilities

CONTINGENCIES AND COMMITMENTS

Note

n

10

The annexed notes from 1 to 17 form an integral part of these financial statements.

=0 I~

" CHAIRMAN

2022 2021
----- Rupees-----

838.021 670.804
- 472.239
838,021 1.143.043
220,857 5.534.563
9,946,957 5,195,647
10,167.814 10.730.210

11,005,835

I1.873.253

10,069,194

838,020

98,622

ST76.374

143042

I53.838

11,005,835

e
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SMALL EFFORTS TRUST
[NCOME AND EXPENDITURE STATEMENT AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note = Rupees-----
INCOME
Grants released 8 30,943,780 29.908.978
Grants amortized 9 436,022 242,720
EXPENDITURE 31,379,802 30.151,098

Programme activities:

P —
Clean Water Projects 12 /‘76,207.991 3.735.208
Poverty Alleviation Projects 13 1,111,000 6.140.000
Village Enabling ProjectProject 14 1,861,206 0.498.794
Disaster Relief 15 878,680 4,450,362
Qurbani Project 16 984,000 1.300.000
Agricultural Project 17 1.518.000 683.000
Health Care Project 18 8,369,226 4.164.720
Zakat 19 658,517 499,300
Orphanages and School Support Project 20 9,166,000 110.000
Administrative expenses 21 425,182 570,315

(31,379,802) (30.131.698)
SURPLUS BEFORE TAXATION - -
Taxation .
SURPLUS FOR THE YEAR - .

Other comprehensive income: -

TOTAL COMPREHENSIVE INCOME FOR THE YEAR .

The annexed notes from 1 to 17 form an integral part of these financial statements.
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SMALL EFFORTS TRUST
STATEMENT OF CHANGES IN FUNDS
! FOR THE YEAR ENDED JUNE 30, 2022

Un - Restricted Rcstl'iClC(l Funds Total
f Funds

---------------------------------

164,136 7.959.370 8.123.5006

—

Balance as at June 30, 2020

iti i 17 815.625
Additions during the year 32.815.62:

Grants released to revenues (29.908.978)

Transterred to deferred capital grant - net (453.779)

Surplus for the year (164.136) 164.136

Balance as at June 30, 2021 : 10.576.374 10.576.374
Additions during the year 30,567,600

Grants released to revenues (30,943.780)

Transferred to deferred capital grant - net (131,000)

Surplus for the year -

Balance as at June 30, 2022 - 10,069,194 10,069,194

The annexed notes from | to 17 form an integral part of these financial statements.
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! SMALL EFFORTS TRUST
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus tor the year before tax
Adjustments for:

Grants released

Grants amortized

Provision for taxation

Gain on disposal of property and equipment

Changes in:

Advances and other receivables

Accrued and other liabilities

Cash generated from/ (used in) operations
Taxes Paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property and equipment
Payments for long term deposits
Payments for intangibles

Net cash used in investing activities

Grants received
Net cash generated from financing activities

Net increase in cash and cash equivalents during the year

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE

YEAR

CASH AND CASH EQUIVALENTS AT THE END

The annexed notes from 1 to 17 form an integral part of thes

=1 0 peA

CHAIRMAN

OF THE YEAR

2022 2021
----- Rupees-----
(30,943,780) (29.908.978)
R g b
(30,943,780) (29.908.978)
(4.134.129)
28.350
5,258,490 (4.105.770)
—— RIS S=r SEN
(25,685,290) (34.014.748)
(131.000) (433.780)|
(131,000) (433.780)
30,567,600 32.815.023
30,567,600 32.815.023
4,751,310 (1.632.904)
5,195,647 6.848.551
9,946,957 5.195.647

e financial statements,

IRL
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SMALL EFFORTS TRUST
NOTES TO THE FINANCIAL STATEMENTS
/FOR THE YEAR ENDED 30 JUNE 2022

2

22

2.3

24

THE COMPANY AND ITS OPERATIONS _ ,

Small Efforts Trust "the Organization" is a non-profit. non-governmental organization CSt“bl'Slwfl ;“_M
registered in 2017 under the Trust Act 1882 in Islamabad. It is working throughout the counllr_\ having ils
registered office at 3rd floor, Plaza # 145 Civic Center. Phase 1V. Bahria Town Islamabad. 1t 1> gngugcd o
facilitate Social Development through the provision of sustainable quality education as the maimn tool for

o : " . i ; -0eC iel aid whenever
poverty alleviation and to be at the forefront of provision of health care and emergency reliet ¢
and wherever it occurs.

The Organization, in its respective domain, has been contributing towards a positive socgl chgngc and to
achieve that goal the main areas it has been focusing on are education, health. livelihood. sate dl'llll\'ll'lf:' WRIST
in its core thematic category whereas the Organization has been equally proactive during emergency situations
to respond to the community needs at its best.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the Accounting Standard for Not for Profit
Organizations (NPOs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) and International
Financial Reporting Standards (IFRS) issued by the International Accounting Standard Board (IASB) as
applicable in Pakistan i.e. as notified by the Securities and Exchange Commission of Pakistan (SECP). Where

the requirements of IFRS differ from those of the Accounting Standard for NPOs. the requirements of THRS
prevail.

Basis of measurement and preparation
These financial statements have been prepared under historical cost convention.

This is the first set of the company's annual financial statements in which IFRS 15 'Revenue from Contracts
with Customers' and IFRS 9 'Financial Instruments’ have been applied. Changes to significant accounting
policies are described in Note 3.1 of the financial statements.

Functional and Presentation currency
The financial statements are presented in Pakistan Rupees (PKR) which is the Company's functional and

presentation currency. Amounts presented in PKR have been rounded off to nearest rupees. unless otherwise
stated.

Use of estimates and judgments

In P“epa_"“‘g these. financial gtaternonts, aragement fas made. Judgments. estimates and assumptions that
affect the application of Company's accounting policies and reported amounts of assets. liabilities. income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to estimates are recognized prospectively. The estimates and underlying
assumptions arc reviewed on an ongoing basis. Revisions to accounting estimates are recoenized in the Pu:l‘in);i
in which estimates are revised if the revision affects only that period. or in the pt:riodc ¢ HI vicion and
future periods if the revision affects both current and future periods, of the revision
[nformation about judgments made in applying accounting policies that have the

‘ " . . e MOST S 1 HYY Wheaets O
the amounts recognized in these financial statements is included in ihe Usignificant eftect>
T

el e, oving notes:
' =/
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sMAI,L EFFORTS TRUST
INOTES TO THE FINANCIAL STATEMENTS
/FOR THE YEAR ENDED 30 JUNE 2022

/ 7.4.1 Property and equipment

2.4.2

2.4.3
2.4.3.1

2.4.3.2

- . . \ - . o, : woular basis. Further
['he Company reviews the residual values and useful lives of property and equipment on regula

; . ; . c > . ‘L haipment on an annual
where applicable, an estimate of recoverable amount of assets 15 made for possible impairmet an e

: . . y . . Ao f “the respective item
basis. Any change in such estimates in future years might affect the carrying amounts of the resy o

. : ; , o e charee ypairment of the assets.
of property and equipment with corresponding eftect on the depreciation charge and impairment of ¢

Provisions and contingencies
Provisions are recognized when the Company has a present legal or constructive obligation as & result of a past

event. and it is probable that an outflow of resources embodying economic benefits will be required to settle

the obligation, and a reliable estimate can be made of the amount of such obligation. Provisions are

determined by discounting the expected future cash flows at a pre tax rate that reflects current market

assessments of the time value of money and the risks specific to the liability.

Where it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation or the amount of the obligation can not be measured with sufficient reliability. it is disclosed as
contingent liability.

Impairment

Impairment of financial assets

The Company measures loss allowances for Expected Credit Losses (ECLs) on financial assets measured al
amortized cost after considering the pattern of receipts from and future financial outlook of the counterparty
and is reviewed by the management on regular basis. Any change in the estimates in future years might atfedt
the carrying amounts of the respective items of assets with a corresponding effect on the profit or loss.
Impairment of non-financial assets

The carrying amounts of the Company's assels arc reviewed at each balance sheet date 1o determine whether
there is any indication of impairment loss. 11 any such indication exists. recoverable amount is estimated using
criteria given in respective accounting standards to determine the extent of impairment loss. if any. )

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective

The following International Financial Reporting Standards (IFRS) and the amendments and interpretations
thereto will be effective for accounting periods beginning on or after 01 July 2019:

IFRIC 23 ‘Uncertainty over Income Tax Treatments™ (effective for annual periods beginning on or atter |
January 2019) clarifies the accounting for income tax when there is uncertainty over i:\Can‘:I‘l\ treatments
under 1AS 12. The interpretation requires the uncertainly over tax: treatment bc'reﬂccled in Ihc‘ﬁ\ “|\l\|l‘c'lllk'|1|
of current and deferred tax. The application of interpretation is not likely to have an impact on :tumpm\'w

financial statements
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AMALL EFFORTS TRUST - .
NOTES TO THE FINANCIAL STATEMENTS

-v FOR THE YEAR ENDED 30 JUNE 2022

Compensation (effective

s with Negative
le tor IHC&\S\II‘CIHL‘IH

§ 9 ‘Financial Instruments’ — Prepayment Feature o
2019). For a debt instrument t© be cllglb i .
tual cash flows 10 meet the SPPI crllcm?n e the

Some prepayment options could resultn the party
n the other party (ne
features With negativ
sive income (FV
t is not likely to h

Amendment to IFR
for annual periods beginning on or after 1 January
I. IFRS 9 requires its contrac
of principal and interest .
eiving compensation frot

at amortized cost or FVTOC
cash flows are “solely payments
that triggers the early termination rec

amendment allows that financial assets containing prepayment
hrough other comprehen

plication of amendmen

gative compcnsulinn). [he

e compensation can be
TOCH if they meet the

measured at amortized cost or at fair value t '
ave an impact on

other relevant requirements of IFRS 9. The ap

Company’s financial statements.
R S . e \“ N t‘n.
_ Amendments to 1AS 19 *Employee Benefits'- plan Amendment, Curtailment of Settlement (effective

anuary 2019). The amendments clarify tha
ctuarial assumptions
ling is disregarded when

ton amendment. curtailment

annual periods beginning on or after 1)
or settlement of a defined benefit plan. a company now uses updated a

e effect of the asset cei
ly in other comprehensive

1o determine i

current service cost and net interest for the period: and th
ment of the plan and is dealt with separate

calculating the gain or loss on any settle
income. The application of amendments is not likely to have an impact on Company’'s financial statements.

Amendments to [AS | Presentation of Financial Statements and [AS 8 Acco
al periods beginning on or af

Accounting Estimates and Errors (effective for annu
asier to understand and are not intended

amendments are intended to make the definition of material in [AS | ed
S In addition, the IASB has also issued guidance on how

eneral purpose financial staements m accordance with

unting Policies. Changes in
ter 1 January 2020). The

to alter the underlying concept of materiality in IFR
to make materiality judgments when preparing their g
IFRS.

On 29 March 2018, the [nternational Accounting St
Framework for Financial Reporting which is applicable immediately contains changes that will set a new

andards Board (the IASB) has issued a revised Conceptual

direction for IFRS in the future. The Conceptual Framework primarily serves as a tool for the TASB 1o develop

standards and to assist the [FRS Interpretations Committee in interpreting them. U does not overrde the

requirements of individual IFRSs and any inconsistencies with the revised Framework will be subject to th
subject ¢

usual due process — this means that the overall impact on standard setting may take some time to cryst iz
> S stallize

The companies may use the | ramework as a reference for selecting their accounting I)OIiCiL\ intl t |
& . s = ok 1¢ absenee o
speuﬁc I‘Rg reqmrements. In these cases. COlnpﬂlliCS should review 0S¢ icl
iew those pOllCIC\' H
} R 2 dnd Z\PP'\ [h&.‘ Nnew

; . ; 20, unl | o .
guidance retrospectively as of 1 January 2020, unless the new guidance cont: .
ntains specific sc
: ope outs.

Annual Improvements to [FRS Standards 2015-2017 Cycle - the improvements address amend 1
S ¢ ss amendments (o

following approved accounting standards:

e IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amend
< amendment aims to clarify the

accounting treatment when a company increases its interest ina ioinl oper t |
E ation that meets tl it
s the defimuon

Ot a ||S|ll€SS. A con p( I]_V remcaSUI'eS ”S pleVlOUSI,\ held inteles‘ in a iOil]l
l ( a Ope leinn W hcn i al
1pa | 1 Ul)[dll]\

control of the business. A company does not remeasure its previously hel
. 3 - ~ v SIV NPe 1 Aract ) L 3
when it obtains joint control of the business. ¥ held interest in a joint operation

o IAS 12 Income Taxes - the amendment clarifies that all income 1
ax conse

. ceifie . . C AT N S .
nts classified as equity) Juences of dividends (includme

payments on financial instrume ate 7o _
R N coenized canc:
that generalesthe distributable profits. gnized consistently with the transagtion
C'\AH,‘A
17 P SN

e IAS 23 Borrowing Costs - the amendment clarifies that a cop
pany tre
Y treats as p .
art ot gene

any borrowing originally made to develop an asset wheprhe :
S —— ;l‘ > assel i '
e Selis readv for it |
or s intend
ded u

~—
-

S o - .
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SMALL EFFORTS TRUST
'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

/ 3 . - - after anuary 2019 and are
| The above amendments are effective from annual period beginning on of after 1 January 2019 and arc not

likely to have an impact on Company’s financial statements.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES . . .
The accounting policies set out below have been applied consistently to all periods presented in these financial
statements except for the changes as indicated below:

3.1 IFRS 15 'Revenue from Contracts with Customers'
The IASB issued IFRS 15 Revenue from Contracts with Customers ("IFRS 15") in May 2014, This [FRS
replaces IAS 18 Revenue, 1AS 11 Construction Contracts and several revenue-related interpretations. IFRS 13
establishes a single revenue recognition framework which requires an entity to recognize revenue to reflect the
transfer of goods and services for the amount it expects Lo receive. when control is transferred to the

purchaser. The Company has reviewed its revenue stream and underlying contracts W ith the
ave a material impact on the Company's statement of

customers and. as

a result of this review, the adoption of IFRS did not h
profit or loss, statement of comprehensive income and financial position.

3.2 Income tax

The Company being registered as Trust under Trust Act 1882 intends to apply for approval under section

2(36) of the Income Tax Ordinance, 2001 as a non profit organization. Accordingly. the income of the
Foundation would be subject to 100% tax credit as per section 100C of the Income Tax Ordinance. 2001

3.3 Property and equipment
Owned

Property and equipment, recognized initially at cost less accumulated depreciation and any accumulated
impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the items
which comprises of purchase price. non-refundable local taxes and other directly attributable cost including

borrowing cost.

The cost of replacing part of an item of equipment is recognized in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can
be measured reliably. The carrying amount of the replaced part is derecognized. The costs ;\t‘ the day-to-dm
servicing of property and equipment are recognized in income and expenditure statement. . '

Depreciation is provided on reducing balance method at rates specified in note 4 to the financial statements so
as to write off the cost of property and equipment il their estimated useful life. Depreciation on additions o
property and equipment is charged from the mo.nth in which property and equipment is acquired or capitalized
while no depreciation is charged for the month in which property and equipment is disposed off
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MALL EFFORTS TRUST
\OTES TO THE FINANCIAL STATEMENTS

! FOR THE YEAR ENDED 30 JUNE 2022

thod rates specified in note 4 1o the financial statement so 1o

Amortization is provided on reducing balance me
I life. Full amortization

is charged in the year of

write off the cost of intangible over their estimated usefu
disposal and no amortization is charged in the year of purchase
Gains and losses on disposal of an item of property and equipment are deteri
from disposal with the carrying amount of property and equipment and ar

income™ in income and expenditure statement.

nined by comparing the proceeds

e recognized net within “other

Impairment

(i) Non - derivative financial assets
Policy applicable from 1 July 2018

The Company recognizes loss allowances for Expected
red when estimating ECLs is the 1

Credit Losses (ECLs) on financial assets measured at

amortized cost. The maximum period conside naximum contractual period
over which the Company is exposed to credit risk.

The Company measures loss allowances at an amount equal to lifetime ECLs.

al asset has increased significantly since initial

When determining whether the credit risk of a financi
ble and supportable information that s

recognition and when estimating ECLs. the Company considers reasona
relevant and available without undue cost or effort. This includes both quantitative and qualitative information

and analysis. based on the Company's historical experience and informed credit assessment including forward-

looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 90

days past due.

The Company considers a financial asset to be in default when:

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
asset.

ECLs are the portion of ECLs that result from default events that are possible within the 12 months

12-month
after the reporting date (or a shorter period if the expected life of the instrument 15 less than |2 months)

Measurement of ECLs
Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash fl
> > cash flows

Credit-impaired financial assets

At each reporting date. the Company assesses whether financial assets carried at amortized ,

i s . 5. ¢ . . < ' at amortized cost are cre

impaired. A financial asset is “credit-impaired” when one or more events that have a detri | e et
. S : ) a detrimental i c :

estimated future cash flows of the financial asset have occurred. ental impact on the

Evidence that a financial asset is credit-impaired includes the following observable d
s doservaple data:

significant financial difficulty of the counterparty:
ch of contract such as a default o being more than 90 days past due:

a brea
advance by the Company on terms th

the restructuring of a loan or it
al the Company would not consider

otherwise:

it is probable that the counte

tive market for a security because of fingy
ane

—

rparty will enter bankruptey or other finangia| !
alreorganization

the disappearance of an ac b ten
al difficulties.



https://digital-camscanner.onelink.me/P3GL/g26ffx3k

N
f()l

\LL EFFORTS TRUST
'::‘HS 10 THE FINANCIAL STATEMENTS
; L THE YEAR ENDED 30 JUNE 2022

presentation of allowance for ECL in the statement of financial position
Loss allowances for financial assets measured at amortized cost are deducted from the carrying amount ol the
assets and charged to income and expenditure statement.

Write-off

[he gross carrying amount of a financial asset is written off when the Company
The Company individually

has no reasonable
expectations of recovering a financial asset in its entirety or portion thereof.
ased on whether there is a reasonable

makes an assessment with respect to the timing and amount of write-off b
ount written off. However.

expectation of recovery. The Company expects no significant recovery from the am
financial assets that are written off could still be subject to enforcement activities in orde
Company’s procedures for recovery of amounts due.

r to comply with the

Policy applicable before 1 July 2018

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it

is impaired. A financial asset is considered to be impaired i objective evidence indicates that one ormore

events have had a negative effect on the estimated future cash flows of that asset.

Individually significant financial assets are tested for impairment on an individual basis. The remaining

financial assets are assessed collectively in groups that share similar credit risk characteristics.

All impairment losses are recognized in income and expenditure statement. An impairment loss is reversed in
income and expenditure statement if the reversal can be related objectively to an event oceurring atter the
impairment loss was recognized.

(ii) Non-financial assets

At each reporting date, the Company reviews the carrying amount of its non-financial assets (other than

investment property, inventories and deferred tax assets) to determine whether there is any indication of
impairment. 1f any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or cash senerating
units (CGUSs). N :
The recoverable amount of an asset or CGU is greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks Spc:ciﬁc i the
asset or CGU. An impairment loss is recognized if the carrving amount of an asset or CGlI exeeeds its
recoverable amount.

Impairment losses are recognized in income and expenditure statement. They are allocated first t juce th
' . b ¢ st to reduce the
carrying amounts of any goodwill allocated to CGU. and then to reduce the carrying amounts of the otl
ying amounts of the other

assets in the CGU on a pro rata basis. An impairment loss in respect of Al i
. goodwill is not revers . .
< : reversed. For othet

assets. an impairment loss is reversed only to the extent that the asset's carrvine
carrying amount does not exceed the

B at w s been determined. net of depreciati
carrying amount that would have been detert d. net of depreciation or amortiz

had been recognized. —

ation, if no impairment los

B i Attt S

P It

it
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3.8

3.9

3.10

Advances and other receivables

ances a el . s s
Ady i nd other receivable are stated at amortized value as reduced by appropriate provision for
impairment.

Accrued and other liabilities

Accrued and other liabilities are carried at amortized value which is approximately the fair value ot the

consideration to be paid in future for goods and services. whether or not billed to the Company.

Other income
Other income comprises of exchange gain only.
Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a

result of a past event. and it is probable that an outflow of economic benefits will be required to settle the

obligation and a reliable estimate can be made of the amount of obligation. Proy isions are measured at the
present value of expected expenditure. discounted at a pre tax rate that reflects current market assessment of
the time value of the money and the risk specific to the obligation. However, proy isions are reviewed at cach

balance sheet date and adjusted to reflect current best estimate.

Foreign currencies

Transactions in foreign currencies are recorded at the rates of exchange prevailing on the date of the
transaction. All monetary assets and liabilities denominated in foreign currencies are translated into Pakistani
Rupee at the rate of exchange ruling on the balance sheet date and exchange differences. if any. are charged to

income or expenditure for the period.

Financial instruments

Recognition and initial measurement
Grant receivable are initially recognized when they are originated. All other financial assets and liabilities are
recognized in the statement of financial position when the Company becomes a party to the contractual

provisions of an instrument.

A financial asset (unless it is a trade debt without significant financing component) or financial liability is
initially measured at fair value, plus. for an item not at FVTPL. transaction costs that are directly attributable

to its acquisition.
Classification and subsequent measurement
Financial assets - Policy applicable from 1 July 2018

On initial recognition. a financial asset is classified as measured at amortized cost, FVTOCI or FV1P1

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes 1>
S ¢ iy

business model for managing financial assets, in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in business model.

A financial asset is measured at amortized cost if it meets both of the followine

designated as at FVTPL:

conditions and 1s nol
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it is held within a business model whose objective is to hold assets to collect contractual cash flows: and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest of the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest method. The
amortized cost is reduced by impairment losses. Interest income. foreign exchange gains and osses and
impairment are recognized in statement of profit or loss.

Financial assets - Policy applicable before 1 July 2018
The Company classified its financial assets into one or more of the following categories:

-FVTPL
-Loans and receivables

Loans and receivables and held to maturity financial assets were subsequently measured at amortized cosl
using effective interest method.

Financial liabilities-Classification and subsequent measurement

Financial liabilities are measured at amortized cost or FVTPL. A Financial liability is classified as FVTPL 0
is classified as held-for-trading, it is derivative or it is designated as such on initial recognition. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in income and expenditure statement.

Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

Financial liabilities

The Company de recognizes a financial liability when its contractual obligations are discharged or cancelled
or expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows
of modified liability are substantially different. in which case a new financial liability is recoenized at lair

v > & - ¢ ¢
value.

On derecognition of a financial liability. the difference between the carrying amount extineuished and th
: : RS ; o ‘ Y ) guished and the
consideration paid is recognized in income and expenditure statement. ‘
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Off-setting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is re

Company has a legally enforceable right to set off the recognized amounts and intends either to settle ona net
basis or to realize the assets and settle the liabilities simultaneously.

porlcd in the balance sheet if the

Cash and cash equivalents

Cash and cash equivalents comprise of cash and bank balance.

Grants

Grants are recognized where there is reasonable assurance that the g

rant will be received and all attached
conditions will be complied with. Fair value signifies the amount received in cash

and current market value i
case of grant received in kind.

Grants of a non-capital nature are recognized as deferre
these are recognized in the income and expenditure
Expenditure incurred against grants. against w

d income at the time of their receipt. Subsequently.

statement to the extent of expenditure incurred.

hich grant funds have been ¢

ommitted but not received. 1s
recognized in the income and expenditure statement and reflected as a receiv

able from donors.
Grants received for the purchase of fixed assets are initially recorded as deferred income upon receipt.
Subsequently, these are recognized in the income and expenditure statement, on a systematic basis over the
periods necessary 10 match them with the carrying value of the related assetsZ

-~ /
Al
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4 Property and equipment

WRITTEN P
3 al
; = COST DEPRECIATION DOWN VALUE rate of
sat 1 July s As at 30 June A / . at 3 3 :
s Additions Transfer oo une s ?;1012:111) Fortheyear  Transfey /@ 30 June Asat 30 June  depreciat
29 2022 2022 ion %
Owned assets
Computers & equipment 957.066 131.000 524,710 1.612.776 286.263 436,022 52471 774.756 £38.020 30%
957,066 131.000 524,710 1.612.776 286,263 436.022 52471 774.756 £38.020
2022 957,066 131,000 524,710 1,612,776 286,263 436,022 52,471 774,756 838.020
2021 503.286 453.780 - 957.066 96.014 190.249 - 286.263 670.803
WRITTEN Annual
5 Intansibles COST AMORTIZATION DOWN VALUE rate of
. S y . R As at 30 lune Asat 1 July : o ars \s at 30 June As-at 30 June depreciat
o le“lj;l)ul} Additions [ransfers 2(;21 2090 For the year Transters 26 2071 on%
Owned assets
. 32471) B . °
Software 524710 - (524.710) - - 52471 " .
=5 ¢ 52471) - =
324.710 (324.710) - = 52471 (
= (52471) - -
2022 524,710 g (524,710 - - 52,471
: - 21710
2021 - 524.710 - 324.710 - -

=

(%1 CamScanner
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1

ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

0

Advances to employees - unsecured
Advances to others - unsecured
Advance tax

Prepayments

7 CASH AND BANK BALANCES

Cash in hand

Cash at banks:
Local currency - current accounts
Foreign currency - saving account

2022 2021
----- Rupees-----
- ()f\,'m
- 22(.857
- 284,361
220,857 3.230.000
220,887 5.534.563
6,026 847
9,940,931 5.191.800
9,940,931 3,194,800
9,946,957 3.195.647
i
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RESTRICTED FUND

P t Village A Orphanages
. overty . 2ol Agri . . -
Projects Clean Water Allev iali.un Enahlli.ng Health Care Quebani Zakat b:::_“""' Disaster Relief  and School Total
Draiectc e Ject
Projects Projects Project Support
Balance as at st July 2021 (226.124) 1,248,000 (868.765)  (1.075,111) (29,468) 600,700 3085534 276,606 7.565,000 10576372
\_—
Reclassification of unrestricted - - = - - - -
fund ) - B
Fund Received 6,713,750 2,130,000 4,060,450 9.269.900 1.019.550 | | 2.536.200 . 600,000 4,237,750 30.567.600
Total funds available for use 6487626 3378000 3191685  8.194.789 990.082  _ 3.136.900 3085534 876.606 11,802,750 5 ndld
Released to revenue (3239 oo [ 2sesss)| [ sa133209) (984.000)| | 2433910)] [  (1.518,000) (873.080)| | (9.866.000) (30.943.780)
Transferred to deferred
- - . 131.000) - . . - .
capital grants-net ; “'“'900)
(4832.598)  (LI1L000)  (2.286.388)  (8.264.204) (984,000)  (2.433,910) (1.318,000) (878.680) _ (9.060.000) (31.074.780)
e 2 S0 nne 2053 1.955.028  _ 2.267.000 905297 (©9415) 6.082 202990 1567534 Q074 _ 2736750 e
Balance as at Ist July 2020 M TE SI3700 1125708 159.189 66,972 124.100 37.709 2.644.908 - 7959370
Revlassification of unrestricted R 137.000 27136 ) ) A _ -
tund S
Fund Recen od 2328000 6.737.300 4744500 [ | 3041480 1.203.560 475900 3.730.82: 2.082.060 || 7.675.000 )"S'"bwn
) P = e —" s = = = . 939.13
Total funds avatlable tor use 3812084 7.388.000 389754 3.300.669 1.270.332 1.100.000 3.768.534 1.726.968 7.675.000 s
R MO W0 - e = = 5 o 29.908.9784
Released to revenue 032080 6140000 16.766.100 | (3.922.000, (1.300.000) (499300 (683.000) (1.350.362) (110.000) (29.9¢
Transferred 1o deferred R . - (433,780, i i - - - (453.780)
Capital grants-net
(0. 038 20%) (0130000

Balance as 30th June 2021

(6.766.109)

(45375780,
e ——————

226 124)

1.248.000

1N68.763)

]
(1.300.000)

(499_300)

e

(29.168)

6. 700

(683.0:0,

30834

+4.430.362)

CHTO.000)

(30.362.7381

276.600

7.363.000

s=, 3=

f

- . et R
=
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2022 2021
----- Rupees-----
9 DEFERRED CAPITAL GRANT
2 0931982
Opening balance I'MJ'O:B 453.770
Transferred from Restricted grant 131,0 1
: ; y (436,022) (242.720)
Charged to profit and loss — 3 04
838,020 1.143.042
L
10 ACCRUED AND OTHER LIABILITIES
Withholding tax payable 8.352 ‘?{”7"}’
Auditor's remuneration 45,000 2, Hil
Salaries payable 40,000 :
Other 5,270 70.000
98,622 - 153.838
11 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at June 30, 2022 (20212 Nib)
12 CLEAN WATER PROJECTS
Payroll expense 2,150,000 600.000
Bad debts 46,218 :
Labour charges - 1.400.000
Other direct expenditure 4,011,773 3,735,208
0207.091 5733208
13 POVERTY ALLEVIATION PROJECT
Donations for small startups 1,111,000 6.140.000
1,111,000 6.140.000
14 VILLAGE ENABLING PROJECT
Payroll expense 1,577,500 1.678.500
Travel expenditure - for girls 220,000 620.000
Bad debts 83,706 -
Utilities 10.000 :
Other direct expenditure - 4.200,294
1,861,206 6.498.794
15 Disaster Relief
Ration Distributions - 4,444,785
Direct expenses 878,680 .
Bad debts - 5.577

878,680 4.450.362
16 QURBANI PROJECT = 4.9°0.50-

Direct Expenditure 984,000 1.300.000
984,000 1.300.000
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17

18

19

20

21

22

23

AGRICULTURAL PROJECT
Payroll expense
Other direct expenditure

HEALTH CARE PROJECT
Payroll expense

Other direct expenditure
Depreciation expense
Amortization expense

ZAKAT
Direct Expenditure
Other Expenditure

PAKISTAN SWEET HOME PROJECT
Other direct expenditure

ADMINISTRATIVE EXPENSES

Office expenses
Consultancy fee

Bank charges
Auditors' remuneration
Bad debts
Entertainment

Freight & Courier
Payroll expense
Printing & Stationary
Transportation

GENERAL

Fioures in the financial statements have been rounded off to the nearest rupee.
The comparative figures have been reclassified for fair presentation

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue by the Board of Trustees in their meeting held on 24-10-2022

CHAIRMAN

478,000 441.000
1,040,000 242,000
1,518,000 683.000
3,714,000 3.752.000
4,419,204 170.000

436,022 190,249

- 2471
8,509,220 4.164.720
648,517 305,800
10,000 193.500

658,517 499,300
9,166,000 110.000
9,166,000 110.000

11.820 N
- 303.000
6.441 3.662
60,000 . 69.000

5.920

13,490 3
2,320 S.610
270,000 165,000
960 13.661
54,231 10.382
425,182 370315

TRUSTEF
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