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HAFIZ ASIM & Co.

HACO Chartered Accountants

AUDITORS’ REPORT TO THE TRUSTEES
OF
SMALL EFFORTS TRUST

s B i
We have audited the annexed statement of financial position of SMALL EFFORTS TRUST “the
trust”) as at June 30, 2022 and the related statement of income and cxpendlmrc account, t )gc[!h'l_' with _lhl'
notes forming part thereof, for the vear then ended and-we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our
audit.
It is the responsibility of the Fnrin's management o establish and maintain a system ol meernal contol,
and prepare and present the above sald stiementdin alatormind with the appgoved accounting st
and the legal requirements applicable on medium-sized entines. Qur responsibiliry is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pnlusmn.l Hw.'\‘t
standards require that we plan and perform the audit to obtain reasonable assurance .:1|): it \\'lu-uu]‘r the
above said statements are frec of any material misstatement. An audit includes examining, 0Nl Test s,
evidence supporting the amounts and disclosures in the above said statements. An audit also m_cludv.\
assessing the accounting policies and significant estimares made by management, as well as, evaluating ”‘I"
averall presentation of the above said statements We believe that our audit provides a "“:"“"”:'}’?" hasi
for our opinion and, after due venticaton, we state that:

a) in our opinion:

i, the statement of financial position, income and expenditure account together with the notes
thereon have been drawn up in agreement with the books of account and are further in accordance
- with accounting policies consistently apphed;
ii.  the expenditure incurred during the vear was for the purpose of the Tatin's busines<, and
i the business conducted, investments made and the expenditure meurred during the vear were i
accordance with the objects of the Enuty:

b) in our opinion and to the best of our information and according to the explanations given o us. the
statement of financial position, mmcome and expenditure account tngether with rhe notes forming part
thereof conform with approved accounting standards as applicable in Pakistan in the manner »o
required and respectively give a true and fair view of the state of the Entity's affairs as at June 30, 2022
and of the income for the year then ended; and

¢) in our opinion "no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (NVT
of 1980)".
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}%MAI.L EFFORTS TRUST

/STATEMENT OF FINANCIAL POSITION
| AS AT JUNE 30,2022

/ 2022 2021

Note === Rupees-----
ASSETS
NON-CURRENT ASSETS
Property and equipment 4 838.021 670.804
Intangibles 5 8 472:239
838,021 1.143.043
CURRENT ASSETS
Advances and other receivables 6 220,857 :}.534_1.563
Cash and bank balances 7 9,946,957 5,195,647
10,167,814 10.730.210
11,005,835 J1875.253
FUNDS AND LIABILITIES
FUNDS
Restricted funds 8 10,069,194 [0,576.374
NON - CURRENT LIABILITIES
Deferred capital grant 9 838,020 [.143.042
CURRENT LIABILITIES
Accrued and other liabilities 10 98,622 [53.838
11,005,835 11,873,253
CONTINGENCIES AND COMMITMENTS 11

The annexed notes from 1 to 17 form an integral part of these financial statements.
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SMALL EFFORTS TRUST
{NCOME AND EXPENDITURE STATEMENT AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note = Rupees-----
INCOME
Grants released 8 30,943,780 29.908.97K
Grants amortized 9 436,022 242,720
EXPENDITURE 31,379,802 30.151,698
Programme activities: -
Clean Water Projects 12 T 6.207.991 | 5.735.208
Poverty Alleviation Projects 13 1,111,000 6.140.000
Village Enabling ProjectProject 14 1,861,206 6.498.794
Disaster Relief 15 878,680 4.450.362
Qurbani Project 16 984,000 1.300.000
Agricultural Project 17 1.518.000 (83.000
Health Care Project (8 8,569,220 4,164,720
Zakat 19 658,517 499,300
Orphanages and School Support Project 20 9,166,000 110.000
Administrative expenses 21 425,182 S70.313

(31.37‘)‘802) (30.151.698)

SURPLUS BEFORE TAXATION - :
Taxation .

SURPLUS FOR THE YEAR i :

Other comprehensive income:

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2

The annexed notes from 1 to 17 form an integral part of these financial statements.
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SMALL EFFORTS TRUST
STATEMENT OF CHANGES IN FUNDS
1 FOR THE YEAR ENDED JUNE 30, 2022

f Un - Restricted Rcslricled Funds Total

f Funds

----------------------------------

7.959.370

Balance as at June 30, 2020 164,136 f

. ¢ i EEEENE
Additions during the year 32.815.625

Grants released to revenues (29.908.978)

Transferred to deferred capital grant - net (453.779)

Surplus for the year (164.1306) [ 64,1360

Balance as at June 30, 2021 s 10.576.374 — 10.576.3M
Additions during the year 30,567,600

Grants released to revenues (30.,943.780)

Transferred to deferred capital grant - net (131,000)

Surplus for the year -

Balance as at June 30, 2022 - 10,069,194 10,069,194

The annexed notes from | to 17 form an integral part of these financial statements.
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ISMALL EFFORTS TRUST
. QTATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Nole: ™~ ™ Rupees-----
CASH FLOWS FROM OPERATING ACTIVITIES
surplus for the year before tax )

Adjustments for:

Grants released 8 (30,943.780) (R

Grants amortized -

Provision for taxation -

Gain on disposal of property and e uipment _____—-—-—'-—- —_—

p property quip (30,943,780) (29.908.978)

Changes in:

(4.134.129)

Advances and other receivables

Accrued and other liabilities 28.359

Cash generated from / (used in) operations 3.258.490 (4.105.770)
Taxes Paid P - S U= St S

Net cash used in operating activities (25,685,290) (34.014.748)

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for property and equipment (131.000) (453.780)]
Payments for long term deposits .
payments for intangibles -

Net cash used in investing activities (131.000) (435,780
Grants received 8 30,567,600 32815025

Net cash generated from financing activities 30,567,600 32818025

Net increase in cash and cash equivalents during the year 4,751,310 (1.632.904)

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE 5.195,647 6.848.531

YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 7 0,916,937 3193647

The annexed notes from 1 to 17 form an integral part of these financial statements.
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2.3

24

HE YEAR ENDED 30 JUNE 2022

THE COMPANY AND ITS OPERATIONS _ _

Small Efforts Trust "the Organization" is a non-profit. non-governmental organization e““‘blmhcq ‘”"d
registered in 2017 under the Trust Act 1882 in [slamabad. It is working throughout the country having its
registered office at 3rd floor, Plaza # 145 Civic Center. Phase 1V. Bahria Town Islamabad. 1t 1> t.,‘l'lgilgcd -
facilitate Social Development through the provision of sustainable quality education as the main tool for

poverty alleviation and to be at the forefront of provision of health care and emergenc) relief aid whenever
and wherever it occurs,

The Organization, in its respective domain, has been contributing towards a positive social ch.angc and to
achieve that goal the main areas it has been focusing on are education. health. livelihood. safe drmknl];_: water
in its core thematic category whereas the Organization has been equally proactive during emergency sifuations
to respond to the community needs at its best.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the Accounting Srandard for Not for Profit
Organizations (NPOs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) and International
Financial Reporting Standards (IFRS) issued by the International Accounting Standard Board (IASB) as
applicable in Pakistan i.e. as notified by the Securities and Exchange Commission of Pakistan (SECP). Whaere

the requirements of IFRS differ from those of the Accounting Standard for NPOs. the requirements of THRS
prevail.

Basis of measurement and preparation
These financial statements have been prepared under historical cost convention.

This is the first set of the company's annual financial statements in which IFRS 15 'Revenue from Contracts
with Customers' and IFRS 9 'Financial Instruments’ have been applied. Changes to significant accounting
policies are described in Note 3.1 of the financial statements.

Functional and Presentation currency
The financial statements are presented in Pakistan Rupees (PKR) which is the Company’s functional and

presentation currency. Amounts presented in PKR have been rounded oft to nearest rupees. unless otherw IS¢
stated.

Use of estimates and judgments

In preparing these financial statements, management has made judgments. estimates and assumptions that
affect the application of Company's accounting policies and reported amounts of assets. liabilities. income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed

ving ass S

on an ongoing Dasis. Revisions to estimates are recognized prospectively. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the p-.:riu;i
in which estimates are revised if the revision affects only that period. or in the _ = o

future periods if the revision affects both current and future periods. 18 PELIEE) BrTe e aii
Information about judgments made in applying accounting policies that have the - "

the amounts recognized in these financial statements is included ip e P € most significant eftects o8

s Ving notes:

B e RO Hﬁs\
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§M ALL EFFORTS TRUST
INOTES TO THE FINANCIAL STATEMENTS

'FORT

2.4.1

2.4.3
2.4.3.1

2.4.3.2

HE YEAR ENDED 30 JUNE 2022

Property and equipment

s : . ; . 5 TR © r basis. Further
I'he Company reviews the residual values and useful lives of property and equipment on regular bt

. : : : . Sor o esement onoan annual
where applicable, an estimate of recoverable amount of assets 15 made for possible impairment on afi € ;

. : . i ; “ S “the respective tlem
basis. Any change in such estimates in future years might affect the carrying amounts of the respe S

. ' i . 5 O cmaipment of the assets.
of property and equipment with corresponding effect on the depreciation charge and impairment ¢ i the assets

Provisions and contingencies
Provisions are recognized when the Company has a present legal or constructive obligation as @ result ol a past
s will be required to settle

event. and it is probable that an outflow of resources embodying economic benefit
the obligation, and a reliable estimate can be made of the amount of such obligation. Provisions are
determined by discounting the expected future cash flows at a pre tax rale that reflects current market
assessments of the time value of money and the risks specific to the liability.

Where it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation or the amount of the obligation can not be measured with sufficient reliability. it is disclosed as
contingent liability.

Impairment

Impairment of financial assets

The Company measures loss allowances for Expected Credit Losses (ECLs) on financial assets measured al
amortized cost after considering the pattern of receipts from and future financial outlook of the counterparty
and is reviewed by the management on regular basis. Any change in the estimates in future years might aflect
the carrying amounts of the respective items of assets with a corresponding effect on the profit or loss.
Impairment of non-financial assets

The carrying amounts of the Company's assels are reviewed at each balance sheet date to determine whether
there is any indication of impairment loss. 1f any such indication exists. recoverable amount is estimated using
criteria given in respective accounting standards to determine the extent of impairment loss. it any. )

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective
The following International Financial Reporting Standards (IFRS) and the amendments and interpretations

thereto will be effective for accounting periods beginning on or after 01 July 2019:

IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or atter |
January 2019) clarifies the accounting for income tax when there is uncertainty o er i;u:mm:.m\ Sosatineni
under 1AS 12, The interpretation requires the uncertainty over tax treatment hcvrct‘l,.:clcd - thc‘lﬁ ,,“;“.clm.m
of current and deferred tax. The application of interpretation is not likely to have an impact on :rk;mp-m\\

financial stalcmenls:
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s with Negative Compensation (effective
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SPPI criterion L. the
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¢ — Prepayment Feature
2019). For a debt instru
tual cash flows to meet the
tions could resu
gative compensd
ation can be

Amendment to IFRS 9 ‘Financial Instrument .
Je for measurement

for annual periods beginning on or after 1 January
at amortized cost or FVTOCI, [FRS 9 requires its contrac
cash flows are ‘solely payments of principal and interest”.
that triggers the early termination receiving compensation frol

amendment allows that financial assets containing prepayment
hrough other compreher

plication of amendmen

Some prepayment Op
1 the other party (€
features with negat
1sive income (FV
t is not likely to have

tion). The

jve compens
ToCh if they meet the

measured at amortized cost or at fair value t
an impact on

other relevant requirements of IFRS 9. The ap

Company's financial statements.
Amendments to 1AS 19 *Employee Benefits™- Plan Amendment, Curtailment or Settlement (effective for
72019). The amendments clarify thaton amendment. curtailment

annual periods beginning on or after 1 January
actuarial assumption

or settlement of a defined benefit plan. a company now uses updated
he effect of the asset cei
1 separately in other comprehensive

S to determine "~

current service cost and net interest for the period: and t ling is disregarded when
calculating the gain or loss on any settlement of the plan and is dealt witl

an impact on Company *s financial statements.

income. The application of amendments is not likely to have
unting Policies. Changes in

Amendments to 1AS | Presentation of Financial Statements and [AS 8 Acco
I Januars 2020). The

Accounting Estimates and Errors (effective for annual periods beginning on or after
amendments are intended to make the definition of material in IAS | easier to understand and are not intended
to alter the uncllerlying concept of materiality in IERS. In addition, the IASB has also issued guidance on how
to make materiality judgments when preparing their general purpose financial statements 1 accordance with
IFRS.
On 29 March 2018, the [nternational Accounting Standards Board (the IASB) has issued a revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new
direction for IFRS in the future. The Conceptual Framework primarily serves as a tool hi'ur the IASB 1 y devel
standards and to assist the [FRS Interpretations Commitiee in interpreting them. It doe ‘ t--k-'uk N
requirements of individual IFRSs and any inconsistencies with the revised Frame\;-ork \ lbl :jl _“‘“"“'dc -
usual due process — this means that the overall impact on standard setting may take so ) . S _[hc
The companies may use the Framework as a reference for selecting their accm;m" g ) I'm': “r'nc o
specific IFRS requirements. In these cases. companies should ‘revicw those m“_p(fl""'c” o the st
guidance retrospectively as of | January 2020, unless the new guidance C()l‘il’clil"l‘i 'p(jl-lflc-\ el anply e e
Annual Improvements to IFRS Standards 2015-2017 Cycle - the i speeilc seope oty
following approved accounting standards: mprovements address amendments (0
e IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the
accounting treatment when a company increases its interest in a join N “'11L?mlm<_-m aims to clarify the
of a business. A company remeasures its previously held interest -1 Op"f”f‘lon that meets the detinition
control of the business. A company does not remeasure its previ I\n a joint operation when it obtains
when it obtains joint control of the business. ously held interest in a joint operation

o IAS 12 Income Taxes - the amendment clarifies that all inco
COme tax ¢

/ nts onsequences af div:
payments on financial instruments classified as equity) are re uences of dividends (includme

! P ble fi cognized ¢ is
that penerates the distributa le pro its. s Ll"'lﬁl.\lcm[} with the transagl!d
e 1AS23 Borrowing Costs - the amendment clarifi CMN”?\
wn : ¢ 1ent elarifies tl — \
s that a Cnlllpun\. tr O
g ~» e A

any borrowing originally made 10 develop an asset whe ats as ne S
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SMALL EFFORTS TRUST
NOTES TO THE FINANCIAL STATEMENTS
' FOR THE YEAR ENDED 30 JUNE 2022

3.1

3.2

33

- ) . ; s, () 7 are
The above amendments are effective from annual period beginning on of after 1 January 2019 and arc not

likely to have an impact on Company’s financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ) . ;
The accounting policies set out below have been applied consistently to all periods presented in these financial
statements except for the changes as indicated below:

IFRS 15 'Revenue from Contracts with Customers'

The IASB issued IFRS 15 Revenue from Contracts with Customers ("IFRS 15%) in May 2014. This IFK5
replaces IAS 18 Revenue, IAS 11 Construction Contracts and several revenue-related interpretations. IERS 13
establishes a single revenue recognition framework which requires an entity 1o recognize revenue to reflect the
transfer of goods and services for the amount it expects o receive. when control is transterred 1o the
purchaser. The Company has reviewed its revenue stream and underlying contracts W ith the
a result of this review. the adoption of IFRS did not have a material impact on the Company's statement of

profit or loss, statement of comprehensive income and financial position.

customers and. as

Income tax

The Company being registered as Trust under Trust Act 1882 intends to apply for approval under section

2(36) of the Income Tax Ordinance, 2001 as a non profit organization. Accordingly. the income of the
Foundation would be subject to 100% tax credit as per section 100C of the Income Tax Ordinance. 2001

Property and equipment
Owned
Property and equipment, recognized initially at cost less accumulated depreciation and any accumulated

impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the items
which comprises of purchase price, non-refundable local taxes and other directly attributable cost including

borrowing cost.

The cost of replacing part of an item of equipment is recognized in the carrying amount of the item il it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can
be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day -to-day
servicing of property and equipment are recognized in income and expenditure statement, ' .

Depreciation is provided on reducing balance method at rates specified in note 4 to the financial statements so
2 1o write off the cost of property and equipment over their estimated useful life. Depreciation on additions to
property and equipment is charged from the mqnlh in which property and equipment is acquired or C"hi‘a]i,&.d
while no depreciation is charged for the month in which property and equipment is disposed off |
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MALLE FFORTS TRUST
NOTES TO THE FINANCIAL STATEMENTS

! FOR THE YEAR ENDED 30 JUNE 2022

: Sfed i > . financial statement so to
Amortization is proy ided on reducing balance method rates Spel.lht.d in note 4 to the hing ! I‘

" . : & g 3 " e ot T o ‘I'\I‘L‘.Cd in the vear 0
write ofY the cost of mlanglble over their estimated useful lite. Full amortization 1s chart

ase
ment are determine
uipment and are recognl

disposal and no amortization is charged in the year of purch
Gains and losses on disposal of an item of property and equip
from disposal with the carrying amount of property and €q
income™ in income and expenditure statement.

d by comparing the proceeds
zed net within “other

Ilmpairment

(i) Non - derivative financial assets
Policy applicable from 1 July 2018
The Company recognizes loss allowances for Expected Credit Loss
amortized cost. The maximum period considered when estimating

es (ECLs) on financial assets measured at

ECLs is the maximum contractual period

over which the Company is exposed to credit risk.

The Company measures loss allowances at an amount equal to lifetime ECLS.
has increased significantly since mitial
e and supportable information that is

ive and qualitative information

When determining whether the credit risk of a financial asset
recognition and when estimating ECLs. the Company considers reasonabl
relevant and available without undue cost or eftort. This includes both quantitat
and analysis. based on the Company's historical experience and informed credit assessment including forward-
looking information.

The Company assumes that the credit risk on a financial asset has increased significantly il it is more than 90
days past due.

The Company considers a financial asset to be in default when:

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
asset.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected lite of the instrument 15 less than |2 maonths)

Measurement of ECLs
Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows

due to the entity in accordance with the contract and the cash flows that the Company expects to receive)

Credit-impaired financial assets
At each reporting date. the Company assesses whether financial assets carried at amortized cost are credit
¥ 1 g " it-1 1 o = asloare crec
impaired. A financial asset 1S credit-impaired” when one or more events that have a detrimental impact on th
L act on the

estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the i‘nllo\\'ing observable data
. dala:

sienificant financial difficulty of the counterparty:
a breach of contract such as a default or being more than 90 days past due:

the restructuring of a loan or advance by the Company on terms tha the Compan 1d id
any would nat consider

otherwise:

it is probable that the counte L Te——
g : i { securi aoatlce af gintzation:

the disappearance of an active market for a security because of financial difficulti S

culties,

‘:—/—__\_...

rparty will enter bankruptey or othe



https://digital-camscanner.onelink.me/P3GL/g26ffx3k

e

L1, EFFORTS TRUST
WA Lo 70 THE FINANCIAL STATEMENTS
£ YEAR ENDED 30 JUNE 2022

presentation of allowance for ECL in the statement of financial position
Loss allowances for financial assets measured at amortized cost are deducted from the carrying amount of the
assets and charged to income and expenditure statement.

Write-off

he gross carrying amount of a financial asset is written off when the Compan
Company individually

has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. The
-off based on whether there is a reasonable

makes an assessment with respect to the timing and amount of write
he amount written off. However.

expectation of recovery. The Company expects no significant recovery from t
financial assets that are written off could still be subject to enforcement activitie
Company’s procedures for recovery of amounts due.

s in order to comply with the

Policy applicable before 1 July 2018
A financial asset is assessed at each reporting date to determine whether there is a

is impaired. A financial asset is considered to be impaired il objective evidence indicat

nv objective evidence that il

es that one or muore

events have had a negative effect on the estimated future cash flows of that asset.

Individually significant financial assets are tested for impairment on an individual basis. The remaining

financial assets are assessed collectively in groups that share similar credit risk characteristics.

All impairment losses are recognized in income and expenditure statement. An impairment loss is reversed in
income and expenditure statement if the reversal can be related objectively to an event occurring after the
impairment loss was recognized.
(ii) Non-financial assets
At each reporting date, the Company reviews the carrying amount of its non-financial assets (other than
investment property, inventories and deferred tax assets) to determine whether there is any indication of
impairment. [f any such indication exists, then the asset’s recaverable amount is estimated.
For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or cash generating
units (CGUs).
The recoverable amount of an asset or CGU is greater of its value in use and its fair value less costs to sell
i ' i future cash flows, dis e ot ;
Value in use is based on the estlmalid iture ce ﬂor Is discounted to their present value using a pre-tax
s current market assessments of the ti alue i3 : e

discount rate that reflect . curt 1 ApKeL T T ime value of money and the risks specific 10 the
asset or CG impairr 0ss is recognized if the carrving ¢ Pa e :
asset or CGU. An impairment £ e carrving amount of an asset or CGL exceeds s
recoverable amount.
Impairment losses are reco mized in income and expenditure statement, They are alloc ”

ks e el st to COU, and 1 o i el okt
carrying amounts of any goodwill ¢ 1U, and then to reduce I ;

ymg ice the carrying amounts of the other

assets in the CGU on a pro raia basis. An impairment loss in respect of g Gy
' oodwill is not revers ‘or other
! eversed. For othet

assets, an impairment loss is reversed only to the extent that the asset's carrvine amount d il

: A stermine . L does not exceed the

sarrying amount that would have been determined. net of depreciation or - <
L

had been recognized. % ;
= Py Gl

——le

ation, i no impairment foss
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3.10

HE YEAR ENDED 30 JUNE 2022

Advances and other receivables

ances an el : TP
-_'\d‘ ‘_"‘- s and other receivable are stated at amortized value as reduced by appropriat¢ provision for
impairment.

Accrued and other liabilities

Accrued and other liabilities are carried at amortized value which is approximately the fair value of the

consideration to be paid in future for goods and services. whether or not billed to the Company.

Other income
Other income comprises of exchange gain only.
Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a
result of a past event. and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. Provisions are measured at the
present value of expected expenditure. discounted at a pre tax rate that reflects current market assessment of
the time value of the money and the risk specific to the obligation. However, proy isions are reviewed at cach

balance sheet date and adjusted to reflect current best estimate.

Foreign currencies

Transactions in foreign currencies are recorded at the rates of exchange prevailing on the date of the
transaction. All monetary assets and liabilities denominated in foreign currencies are translated into Pakistami
Rupee at the rate of exchange ruling on the balance sheet date and exchange differences. if any. are charged to

income or expenditure for the period.

Financial instruments

Recognition and initial measurement
Grant receivable are initially recognized when they are originated. All other financial assets and liabilities are
recognized in the statement of financial position when the Company becomes a party to the contractual

provisions of an instrument.

A financial asset (unless it is a trade debt without significant financing component) or financial liability is
initially measured at fair value, plus. for an item not at FVTPL., transaction costs that are directly attributable

to its acquisition.

Classification and subsequent measurement
Financial assets - Policy applicable from 1 July 2018

On initial recognition. a financial asset is classified as measured at amortized cost, FVTOC! or FV 1PL
Financial assets are not reclassified subsequent to their initial recognition unless the Company changes s
e . iy

business model for managing financial assets. In which case all affected financial assets are reclassified on the
. . - . £ . 7 ~ ddd
first day of the first reporting period following the change in business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and 1s not
¥ = ons -

designated as at FVTPL:
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it is held within a business model whose objective is to hold assets to collect contractual cash flows: and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest of the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest method. The
amortized cost is reduced by impairment losses. Interest income. foreign exchange gains and losses and
impairment are recognized in statement of profit or loss.

Financial assets - Policy applicable before 1 July 2018
The Company classified its financial assets into one or more of the following categories:

-FVTPL
-Loans and receivables

Loans and receivables and held to maturity financial assets were subsequently measured at amortized cost
using effective interest method.

Financial liabilities-Classification and subsequent measurement

Financial liabilities are measured at amortized cost or FVTPL. A Financial liability is classified as FVTPI i
is classified as held-for-trading. it is derivative or it is designated as such on initial recognition. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in income and expenditure statement.

Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

Financial liabilities
The Company de recognizes a financial liability when its contractual obligations are discharged or cancelled
or expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows

of modified liability are substantially different. in which case a new financial liability is recognized at lair
value. ) e

On derecognition of a financial liability. the difference between the carrying amount extin wished and th
- - E ot B ; ; , shed and the
consideration paid is recognized in income and expenditure statement. - ‘
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off-setting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is re

Company has a legally enforceable right to set off the recognized amounts and intends either to settle on a net
basis or to realize the assets and settle the liabilities simultaneously.

ported in the balance sheet if the

Cash and cash equivalents

Cash and cash equivalents comprise of cash and bank balance.

Grants

Grants are recognized where there is reasonable assurance that the gr

ant will be received and all attached
conditions will be complied with. Fair value signifies the amount received in cash and current market value
case of grant received in kind,

Grants of a non-capital nature are recognized as deferred income at the time of their receipt. Subsequently.

these are recognized in the income and expenditure statement to the extent of expenditure incurred.

Expenditure incurred against grants. against which grant funds have been committed but not recenved. 15
recognized in the income and expenditure stat

ement and reflected as a receivable from donors.

Grants received for the purchase of fixed assets are initially recorded as deferred income upon receipt.
Subsequently, these are recognized in the income and expenditure statement. on a systematic basis over the
periods necessary to match them w

ith the carrying value of the related asset:

S. —

—_— .
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4 Property and equipment

Owned assets

Computers & equipment

2022

2021

] Intangibles

Owaed assets

Software

2022

2021

WRITTEN
COST DEPRECIATION DOWN VALUE
Asat 1 July i As at 30 June Asat | July . As at 3C 3
Additions Transfer ¢ For the yez s at 30 June As a1 30 June
2021 2022 2021 s Tonls 2022 2022
937.066 131.000 524.710 1.612.776 286.263 436,022 52471 774.736 838.020
937,066 131.000 524,710 1.612.776 286.263 436,022 32471 774.756 £38.020
957,066 131000 524,710 1,612,776 286,263 436,022 52,471 774,756 $38.020
503.286 433,780 = 957.066 96.014 190.249 - 280.263 670.803
WRITTEN
COST AMORTIZATION DOWN VALUE
S 5 ? s As at 30 June Asatl 3 June
Asat 1 July s S S AL As at 30 June Asat | July s ear  Transfers £ 36 June
2920 Additions [ransfers 2021 2020 [For the year 2071 apeg
g 52471
524.710 (524.710) . - spam ) ) ;
T 32471) E =
524.710 (523.710) : - 52471 ¢
g
= (32471) - -
524,710 (524,710) - E 52,471
;—f”/'_-‘____ S
- - 21710
- 524710 - 324710 - I

\!

Annual
rate of
depreciat
ion %

30%

Annual
rate of
depreciat

won %e

10%

(&1 CamScanner
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2022 2021
----- Rupees-----
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances to employees - unsecured " 63.706 |
Advances to others - unsecured " 22(0.857
Advance tax )
s 284561
Prepayments 220,857 3.230.000
220,857 5.534.563
7 CASH AND BANK BALANCES
Cash in hand 6,026 847
Cash at banks:
Local currency - current accounts 9,940,931 ‘ S.104.800
Foreign currency - saving account - _ :
9,940,931 3194800
9,946,957 3.195.6-17

‘;;:’f,)wﬂ -y -~
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RESTRICTED FUND

Projects

Balance as at 1st July 2021
Reclassification of unrestricted
fund

Fund Received

Total funds available for use
Released to revenue

Transferred to deferred
capital grants-net

Balance ax 30th June 2022

Balance a~ at st July 2020
Reclassification of unrestricted
tund
Fund Recenaed
Total funds available tor use
Released to revenue
Transferred 1o deferred
<apital grants-net

Balance as 30th June 2021

. Paverty Village . . . Ao Orplu‘mages
. ll;‘:ln ‘“ m.cr Alleviation Enabling  Health Care Qurbaai Zakat g:'::-ltural Disaster Relief  and School Total
e Projects Project lect Support
(226.124) 1,248,000 (868,765)  (LO75.111) (29.468) 600,700 3,085534 276.606 7.565.000 T
e ol
6.713.750 2.130.000 4,060,450 9.269.900 1.019.550 2,536,200 . 600.000 1237.750 30.567.600
6,487,626 3378.000 3.191.685 8.194.789 990,082  3.136.900 3083534 $76.606 11,802,750 41143972
332308 | aarteon|| 2286388 (8133209 (984.000)| | (2433910)] | (1.3518000) 878.080)| | (9.066.000) (30,943,780)
> - - (131.000) - = . - . i
(4332.598)  (LI1L000)  (2.286.388)  (8.264.204) (984.000)  (2433910)  (1.518,000) (878.680)  (9.066.000) (31.074.780)
1,935,022 2.267.000 905.297 (69.415) 6,082 702,990 1.567.534 (2074  2.736.750 10.069.192
287084 313,700 1.125.708 159189 66.972 124,100 37.709 2.644.508 _ 7.039370
- 137,000 27136 4 N X i ) ——
2522000 iu‘;'.?m ") 3744500 | 3141480 1.203.560 975,900 3.730.823 2.082.060 || 7.675.000 L
SR LW S _ 3300069 1970533 00.000  768SH 1796968 _ 7.675.000 nea
1003N208) | ted0000H | 16.766.109) | 13.922.0000 [ (13000000 [ 399300, 3 aasosea] [ aoonf [ 29.908.978

433,780

10 03N 208)

16,130,000

(6.766.109)

(4,375 780,

226 123)

1.248.000

1868.763)

1.300.000)

(499.300)

129.468)

G0 700

- et W
/s

(453.780)

(6830440 14.450.362) (HI0.000) (30.362.7381
308554 276600 7363000 10,576,373
—_—

CamScanner
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12

14

2022 2021
----- Rupees-----
DEFERRED CAPITAL GRANT
Opening balance bil 43,042 02 It:?:t:;
Transferred from Restricted grant 131,000 i -:'?1
Charged to profit and loss (436,022 (_-‘T =%)
838.020 [.143.042
ACCRUED AND OTHER LIABILITIES
Withholding tax payable 8.352 30.738
Auditor's remuneration 45,000 251K
Salaries payable 40,000 )
Other 5,270 70.000
08,622 - 153.838
CONTINGENCIES AND COMMITMENTS
Ihere were no contingencies and commitments as at June 30. 2022 (2021 : Nil)
CLEAN WATER PROJECTS
Payroll expense 2,150,000 600.000
Bad debts 40,218 -
Labour charges - 1.400.000
Other direct expenditure 4,011,773 3.735.208
0,207,991 5.735.208
POVERTY ALLEVIATION PROJECT
Donations for small startups 1,111,000 6,140,000

LI11,000

6.140.000

VILLAGE ENABLING PROJECT

Payroll expense 1,577,500
Travel expenditure - for girls 220,000
Bad debts 53,706
Utilities 10.000

Other direct expenditure i

1.678.500
620.000

4.200.294

1,861,206

6.498.794

Disaster Relief

Ration Distributions )
Direct expenses 878,680
Bad debts ;

4444785

5.577

4.450.362

1.300.000

1.300,000

878,680

QURBANI PROJECT
Direct Expenditure o
984,000

Z
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19

20

21

22

23 DATE OF AUTHORIZATION FOR ISSUE

AGRICULTURAL PROJECT

Payroll expense
Other direct expenditure

HEALTH CARE PROJECT
Payroll expense

Other direct expenditure
Depreciation expense
Amortization expense

ZAKAT
Direct Expenditure
Other Expenditure

PAKISTAN SWEET HOME PROJECT
Other direct expenditure

ADMINISTRATIVE EXPENSES

Office expenses
Consultancy fee

Bank charges
Auditors' remuneration
Bad debts
Entertainment

Freight & Courier
Payroll expense
Printing & Stationary
Transportation

GENERAL

Fioures in the financial statements have been rounded ofT to the nearest rupee.
The comparative figures have been reclassified for fair presentation

478,000 44 1.000
1,040,000 22,000
1,518,000 683.000
3,714,000 3.752.000
4,419,204 170,000

436,022 190.249

- 32,374
8.569,220 4,164,720
648,517 303,800
10,000 [93.500

658,517 499,300
9,166,000 1 10.000
9,166,000 110.000

11,820 i
- 303.000
6,441 3.662
60,000 . 69.000

5.920 &

13,490 2
2.320 3610
270,000 165.000
960 13.66]
54,231 10.382
425,182 370.313

These financial statements were authorized for issue by the Board of Trustees in their meeting held on 24-10-2022

CHAIRMAN

=

TRUSTEFE
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